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INDEPENDENT AUDITOR'S REPORT 

To the Board of Directors of 
Contra Costa Crisis Center  
Walnut Creek, California 

We have audited the accompanying financial statements of the Contra Costa Crisis Center (a nonprofit 
Center), which comprise the statement of financial position as of June 30, 2025, and the related 
statements of activities, functional expenses and cash flows for the year then ended, and the related notes 
to the financial statements. 

In our opinion, the financial statements referred to above present fairly, in all material respects, the 
financial position of the Center as of June 30, 2025, and the changes in its net assets and its cash flows for 
the year then ended in accordance with accounting principles generally accepted in the United States of 
America. 

Basis for Opinion 

We conducted our audit in accordance with auditing standards generally accepted in the United States of 
America and the standards applicable to financial audits contained in Government Auditing Standards, 
issued by the Comptroller General of the United States. Our responsibilities under those standards are 
further described in the Auditor’s Responsibilities for the Audit of the Financial Statements section of our 
report. We are required to be independent of the Center and to meet our other ethical responsibilities in 
accordance with the relevant ethical requirements relating to our audit. We believe that the audit evidence 
we have obtained is sufficient and appropriate to provide a basis for our audit opinion. 

Responsibilities of Management for the Financial Statements 

Management is responsible for the preparation and fair presentation of the financial statements in 
accordance with accounting principles generally accepted in the United States of America, and for the 
design, implementation, and maintenance of internal control relevant to the preparation and fair 
presentation of financial statements that are free from material misstatement, whether due to fraud or 
error. 

In preparing the financial statements, management is required to evaluate whether there are conditions or 
events, considered in the aggregate, that raise substantial doubt about the Center’s ability to continue as a 
going concern within one year after the date that the financial statements are available to be issued. 

Auditor’s Responsibilities for the Audit of the Financial Statements 

Our objectives are to obtain reasonable assurance about whether the financial statements as a whole are 
free from material misstatement, whether due to fraud or error, and to issue an auditor’s report that 
includes our opinion. Reasonable assurance is a high level of assurance but is not absolute assurance and 
therefore is not a guarantee that an audit conducted in accordance with generally accepted auditing 
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standards will always detect a material misstatement when it exists. The risk of not detecting a material 
misstatement resulting from fraud is higher than for one resulting from error, as fraud may involve 
collusion, forgery, intentional omissions, misrepresentations, or the override of internal control. 
Misstatements are considered material if there is a substantial likelihood that, individually or in the 
aggregate, they would influence the judgment made by a reasonable user based on the financial 
statements. 

In performing an audit in accordance with generally accepted auditing standards, we: 

 Exercise professional judgment and maintain professional skepticism throughout the audit. 

 Identify and assess the risks of material misstatement of the financial statements, whether due to 
fraud or error, and design and perform audit procedures responsive to those risks. Such 
procedures include examining, on a test basis, evidence regarding the amounts and disclosures in 
the financial statements.  

 Obtain an understanding of internal control relevant to the audit in order to design audit 
procedures that are appropriate in the circumstances, but not for the purpose of expressing an 
opinion on the effectiveness of the Center’s internal control. Accordingly, no such opinion is 
expressed. 

 Evaluate the appropriateness of accounting policies used and the reasonableness of significant 
accounting estimates made by management, as well as evaluate the overall presentation of the 
financial statements. 

 Conclude whether, in our judgment, there are conditions or events, considered in the aggregate, 
that raise substantial doubt about the Center’s ability to continue as a going concern for a 
reasonable period of time. 

We are required to communicate with those charged with governance regarding, among other matters, the 
planned scope and timing of the audit, significant audit findings, and certain internal control related 
matters that we identified during the audit. 

Other Reporting Required by Government Auditing Standards 

In accordance with Government Auditing Standards, we have also issued our report dated June 2, 2026 on 
our consideration of the Center’s internal control over financial reporting and on our tests of its 
compliance with certain provisions of laws, regulations, contracts and grant agreements and other matters. 
The purpose of that report is to describe the scope of our testing of internal control over financial 
reporting and compliance and the results of that testing and not to provide an opinion on internal control 
over financial reporting or on compliance. That report is an integral part of an audit performed in 
accordance with Government Auditing Standards in considering the Center’s internal control over 
financial reporting and compliance. 

 
June 2, 2026 

 



ASSETS

Cash and investments 3,094,011$    
Investments 2,646,360      
Accrued interest receivable 16,396
Grants and accounts receivable 339,384         
Prepaid expenses 24,544           
Right-of-use asset 7,268             
Fixed assets, net 296,632         

TOTAL ASSETS 6,424,595$    

LIABILITIES AND NET ASSETS

Accounts payable and other liabilities 15,914$         
Accrued payroll 24,366
Accrued vacation 45,679
Operating lease liability 7,679             

TOTAL LIABILITIES 93,638           

NET ASSETS
Without donor restrictions

Board-designated endowment 409,026
Undesignated 5,855,758

6,264,784      
With donor restrictions

Purpose restrictions 66,173
TOTAL NET ASSETS   6,330,957      

TOTAL LIABILITIES AND NET ASSETS 6,424,595$    

The accompanying notes are an integral part of these financial statements.
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Without Donor With Donor
Restriction Restriction Total

SUPPORT AND REVENUES
Grants and contracts 2,817,562$   2,817,562$   
Contributions 2,178,669     70,250$        2,248,919     
Investment income, net 181,505 181,505        
Other revenue 17,534 17,534          
Net assets released from restriction 87,827          (87,827)         -                    

TOTAL SUPPORT AND REVENUES 5,283,097     (17,577)         5,265,520     

EXPENSES
Program Services:

Crisis intervention 1,944,817     1,944,817     
Information and referrals 638,889        638,889        

Total Program Services 2,583,706                          2,583,706     

Supporting Services:
General and administrative 386,957        386,957        
Fundraising 25,818          25,818          

Total Supporting Services 412,775                             412,775        
TOTAL EXPENSES 2,996,481                          2,996,481     

CHANGE IN NET ASSETS 2,286,616     (17,577)         2,269,039     

Net assets at beginning of year 4,271,629     83,750          4,355,379     
Prior period adjustment (293,461)       (293,461)       
Net assets at beginning of year, as restated 3,978,168     83,750          4,061,918     

NET ASSETS AT END OF YEAR 6,264,784$   66,173$        6,330,957$   

The accompanying notes are an integral part of these financial statements.
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Crisis Information Management
Intervention and Referral Total and General Fundraising Total Total

Salaries and wages, payroll
taxes and benefits 1,622,130$  468,732$   2,090,862$  221,781$                      221,781$   2,312,643$  

Association dues 15,611         4,577         20,188                                              20,188         
Accounting /professional 

services 96,663         29,970       126,633       40,273                          40,273       166,906       
Conferences and training 192              57              249              3,418                            3,418         3,667           
Dues and subscriptions 6,540           2,836         9,376           3,538         7,882$       11,420       20,796         
Facilities maintenance 7,917           2,326         10,243                                             10,243         
Fundraising material                     17,586 17,586       17,586         
Insurance 18,624         5,340         23,964                                              23,964         
IT and communications 108,698       65,849       174,547       2                                   2                174,549       
Janitorial 6,778           2,011         8,789                                                8,789           
Travel and mileage 917              1,823         2,740           3,407         350            3,757         6,497           
Miscellaneous 4,869           1,512         6,381           53,259                          53,259       59,640         
Postage and shipping 2,261           628            2,889           105            105            2,994           
Printing and copying 10,329         3,039         13,368         196                               196            13,564         
Subcontractor fees 37,500       37,500                                              37,500         
Supplies and equipment 13,940         4,099         18,039         2,837                            2,837         20,876         
Utilities 29,031         8,474         37,505                                              37,505         
Volunteers 317              116            433              123                               123            556              
Depreciation and amortization                     58,018       58,018       58,018         

TOTAL EXPENSES 1,944,817$  638,889$   2,583,706$  386,957$   25,818$     412,775$   2,996,481$  

The accompanying notes are an integral part of these financial statements.
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CASH FLOWS FROM OPERATING ACTIVITIES
Change in net assets 2,269,039$  
Adjustments to reconcile change in net assets to

net cash (used) provided by operating activities:
Depreciation 56,736         
Amortization of right-of-use assets 1,282           
Net realized and unrealized gain (42,204)        
Changes in operating assets and liabilities:

Grants and accounts receivable 40,933         
Accrued interest receivable (2,180)          
Prepaid expenses and deposits (3,441)          
Accounts payable and other liabilities 6,208           
Accrued payroll 10,612         
Accrued vacation payable (17,578)        
Operating lease liability (871)             

NET CASH PROVIDED BY OPERATING ACTIVITIES 2,318,536    

CASH FLOWS FROM INVESTING ACTIVITIES
Sales of investments 1,116,100    
Purchase of investments (1,469,640)   

NET CASH USED BY INVESTING ACTIVITIES (353,540)      

NET CHANGE IN CASH AND CASH EQUIVALENTS 1,964,996    

Cash and equivalents at beginning of year 1,129,015    

CASH AND CASH EQUIVALENTS AT END OF YEAR 3,094,011$  

SUPPLEMENTAL DISCLOSURES OF NONCASH ACTIVITIES
Right-of-use assets obtained in exchange for lease liabilities 8,550$         
Cash paid for amounts included in the measurement of lease

Operating cash outflows from operating leases 1,791           

The accompanying notes are an integral part of these financial statements.

CONTRA COSTA CRISIS CENTER

STATEMENT OF CASH FLOWS

For the Year Ended June 30, 2025
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NOTE 1 – ORGANIZATION AND DESCRIPTION OF PROGRAM SERVICES 

Contra Costa Crisis Center (the Center) was established in 1963 and incorporated in April 1969 as a 
California nonprofit public charity corporation providing life-affirming services, free of charge, to 
persons in crisis.  The Center’s mission is to keep people in Contra Costa County, California alive and 
safe, help them through crises, and connect them with culturally relevant resources in the community.  As 
a 988 Suicide and Crisis Lifeline Accredited Crisis Center, the Center provides 24-hour crisis and suicide 
prevention services and 211 Information and Referral. 

NOTE 2 – SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES 

Basis of Presentation: Financial statement presentation follows the Financial Accounting Standards Board 
in its Accounting Standards Codification (ASC) 958-205, Financial Statements of Not-for-Profit Entities 
– Presentation of Financial Statements.  The financial statements of the Center have been prepared on the 
accrual basis of accounting. Under (ASC) 958-205, the Center is required to report information regarding 
its financial position and activities according to two classes of net assets: net assets without donor 
restrictions and net assets with donor restrictions.  Net assets are classified based on the existence or 
absence of donor-imposed restrictions. Accordingly, the Center classifies its net assets and changes in net 
assets as follows: 

Net assets without donor restrictions — Net assets not subject to donor-imposed restrictions.  Net 
assets without donor restrictions may be designated for use by the Board of Directors for a specific 
purpose.  The governing board has the ability to designate, from net assets without donor restriction, 
net assets for an operating reserve and board-designated endowment, and it has opted to do so. 

Net assets with donor restrictions — Net assets subject to donor-imposed restrictions that may or will 
be met either by actions of the Center and/or the passage of time.  When the donor-imposed 
restriction is satisfied or the restriction ends, the Center reclassifies net assets with donor restrictions 
to net assets without donor restrictions. 

Use of Estimates: The preparation of financial statements in conformity with generally accepted 
accounting principles requires management to make estimates and assumptions that affect the reported 
amounts of assets and liabilities and disclosure of contingent assets and liabilities at the date of the 
financial statements, and the reported amounts of revenues and expenses during the reporting period.  
Actual results could differ from those estimates. 

Cash and Cash Equivalents: Cash and cash equivalents consist of cash on hand and highly liquid 
investments with original or remaining maturities of three months or less at the time of purchase.  The 
Center maintains its cash in financial institutions insured by the Federal Deposit Insurance Corporation 
(FDIC).  Deposit accounts, at times, may exceed federally insured limits.  As of June 30, 2025, the 
Center’s cash balances exceeded federally insured limits by approximately $2,247,124.  The Center has 
not experienced any losses in such accounts and believes it is not exposed to any significant credit risk on 
cash. 

Investments: Investments are stated at fair value. Unrealized and realized gains and losses are included in 
investment income reported on the statement of activities.  Investment income is reported net of related 
investment expenses. 
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NOTE 2 – SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (Continued) 

Grants and accounts receivable: Unconditional promises to give that are expected to be collected within 
one year are recorded at net realizable value. Unconditional promises to give that are expected to be 
collected in future years are recorded at the present value of their estimated future cash flows. The 
discounts on those amounts are computed using risk-adjusted interest rates applicable to the years in 
which the promises are received. Discount amortization, if applicable, is included in contribution revenue. 

The Center determined that no allowance for doubtful uncollectible accounts receivable is needed based 
on historical experience, an assessment of economic conditions, and a review of subsequent collections. It 
is the policy of the organization to periodically assess grants and account receivable to determine proper 
carrying value. Grants and accounts receivable are written off when deemed uncollectible. 

To date, the Center has not experienced losses in any of these accounts. Credit risk associated with 
accounts receivable and grants receivable is considered to be limited due to high historical collection rates 
and because substantial portions of the outstanding amounts are due from reputable organization and 
foundations supportive of the Center’s mission. 

Leases:  The Center determines if an arrangement is or contains a lease at inception.  Leases are included 
in right-of-use (ROU) assets and lease liabilities in the statement of financial position.  ROU assets and 
lease liabilities reflect the present value of the future minimum lease payments over the lease term, and 
ROU assets also include prepaid or accrued rent.  Operating lease expense is recognized on a straight-line 
basis over the lease term.  The Center does not report ROU assets and leases liabilities for its short-term 
leases (leases with a term of 12 months or less).  Instead, the lease payments of those leases are reported 
as lease expense on a straight-line basis over the lease term. 

Revenue Recognition: A portion of the Center’s revenue is derived from cost-reimbursable state and local 
government contracts and grants, which are conditioned upon certain performance requirements and/or 
the incurrence of allowable qualifying expenses. Amounts received are recognized as revenue when the 
Center has incurred expenditures in compliance with specific contract or grant provisions.  

Contributions are recognized as revenue when they are received or unconditionally pledged. 
Contributions received are recorded as with or without donor restrictions depending on the existence 
and/or nature of any donor restrictions. When a restriction expires, that is, when a stipulated time 
restriction ends or purpose restriction is accomplished, net assets with donor restrictions are reclassified to 
net assets without donor restrictions and reported in the statement of activities as net assets released from 
restrictions. Contributions that are restricted are classified as net assets without donor restriction if the 
restriction expires in the reporting period in which the revenue is recognized. 

Fixed Assets: Acquisitions of fixed assets of $5,000 or more are capitalized. Fixed assets are stated at cost 
and depreciation or amortization is computed when assets are placed in service using the straight-line 
method over estimated useful lives of fifteen to thirty years for buildings and improvements and three to 
five years for office furniture and equipment. Expenditures for maintenance and repairs are charged to 
expense as incurred. 

Accrued Vacation Payable: It is the Center’s policy to accumulate a limited amount of earned but unused 
vacation time, which will be paid to employees upon taking vacations or upon separation. 
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NOTE 2 – SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (Continued) 

Functional Expenses: The costs of providing program services and supporting services have been 
summarized on a functional basis in the Statement of Activities and in the Statement of Functional 
Expenses. Accordingly, certain costs have been allocated among services and supporting services 
benefited. Such allocations are determined by management on an equitable basis. A majority of expenses 
(such as salaries/payroll taxes/benefits, insurance, telecommunications/web, utilities and other overhead) 
have been allocated based on time and effort using the Center’s payroll allocations. Other expenses (such 
as accounting/professional services and other direct costs) have been allocated in accordance with the 
specific services received from vendors. 

Income Tax Status: The Center is exempt from income taxes under Section 501(c)(3) of the Internal 
Revenue Code and Section 23701d of the California Revenue and Taxation Code. In addition, the Center 
qualifies for the charitable contribution deduction under Section 170(b)(1)(A) and has been classified as 
an Center that is not a private foundation under Section 509(a)(2). 

Management of the Center has evaluated the tax positions and related income tax contingencies. 
Management does not believe that any material uncertain tax positions exist. The Center’s federal returns 
could generally be subject to examination by federal taxing authorities for three years after they are filed. 
The Center’s state returns could be subject to examination by state taxing authorities, generally for four 
years after they are filed. Federal returns prior to 2022 and state returns prior to 2021 are no longer 
subject to examination. 

Subsequent Events: The Center evaluated all events or transactions that occurred after June 30, 2025 and 
up to January 29, 2026, the date the financial statements were issued.  During this period, the Center did 
not have any recognizable subsequent events. 

NOTE 3 - LIQUIDITY AND AVAILABILITY 

The following represents the Center’s financial assets at June 30, 2025: 

Cash and cash equivalents 3,094,011$   
Investments 2,646,360     
Accrued interest receivable 16,396         
Grants and accounts receivable 339,384
Total financial assets 6,096,151     
Less those unavailable for general expenditures within one year:

Purpose and time restrictions stipulated by donors (66,173)
Board-designated endowment (409,026)      

Financial assets available to meet general expenditures 5,620,952$   
 

Board-designated endowment funds are not available for general expenditure.  The assets limited to use, 
which are described in Note 6, are not available for general expenditure within the next year and are not 
included in the amounts above. As part of the Center’s liquidity management plan, cash in excess of daily 
requirements are invested in short-term investments and money market funds. 
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NOTE 3 - LIQUIDITY AND AVAILABILITY (Continued) 

Although the Center does not intend to spend from the Board-designated endowment, these amounts 
could be made available if necessary. 

NOTE 4 — FIXED ASSETS 

Fixed assets consisted of the following as of June 30, 2025: 

Building 961,914$   
Building improvements 228,558
Equipment and furniture 71,632

Total cost 1,262,104  
Less: accumulated depreciation (965,472)

296,632$   
 

Depreciation expense was $56,736 for the year ended June 30, 2025. 

NOTE 5 – INVESTMENTS 

Investments are comprised of the following at June 30, 2025: 

Negotiable certificates of deposit 1,986,541$  
Equity mutual funds 378,467
Fixed income mutual funds 218,966
Equity exchange traded funds 62,386

Total investments 2,646,360$  
 

The components of investment return for the year ended June 30, 2025 on the investments described 
above are as follows: 

Interest and dividends 139,301$    
Realized gains 2,429
Net unrealized gains 39,775

Net return on investments 181,505$    
 

Fair value is a market-based measurement that should be determined based on assumptions that market 
participants would use in pricing an asset or liability. Assets and liabilities are reported in three levels in 
the fair value hierarchy: using quoted prices in active markets for identical assets and liabilities (Level 1), 
using significant other observable inputs (Level 2) and using significant unobservable inputs (Level 3).  
The Center’s investment in the mutual funds and exchange-traded funds are classified within level 2 of 
the hierarchy because they are valued using the amortized cost of the securities held in the fund.  The 
Center’s investments in negotiable CD’s are classified within Level 1 of the fair value hierarchy because 
they are valued using quoted market prices for identical assets. 
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NOTE 6 – ENDOWMENT 

Net assets with donor restrictions associated with endowment funds are classified and reported based on 
the existence or absence of donor-imposed restrictions. In accordance with the Center’s spending policy, 
annually, the Board of Directors appropriates for expenditures all investment income, including interest, 
dividends, and net appreciation (depreciation). Funds that are appropriated for expenditure but not 
immediately expended convert to Board Designated Endowment funds. The Board Designated 
Endowment funds are classified and reported as net assets without donor restrictions and are available for 
unrestricted expenditure at any time. 

Investment Return Objectives, Risk Parameters, and Strategies: The Center has adopted investment and 
spending policies for endowment assets, established by the Finance Committee and approved by the 
Board of Directors, that attempt to maintain the corpus and the purchasing power of those endowment 
assets over the long term. Accordingly, the investment process seeks to grow the aggregate portfolio 
value at the rate of inflation over the endowment’s investment horizon. Endowment assets are invested in 
a well-diversified asset mix, which includes equity and debt securities, that is intended to result in a 
consistent inflation-protected rate of return that maintains and grows the corpus of the funds. 

Actual returns in any given year may vary. Investment of assets is managed with the goal of not exposing 
the assets to unacceptable level of risk. Composition and changes in board-designated endowment net 
assets for the year ended June 30, 2025 are as follows: 

Board
Designated
Endowment

(Unrestricted)

Endowment assets, June 30, 2024 433,262$    
Net endowment losses (24,236)       

Endowment assets, June 30, 2025 409,026$    
 

NOTE 7 – LEASE COMMITMENTS 

The Center evaluated current contracts to determine which met the criteria of a lease.  The right-of-use 
(ROU) assets represent the Center’s right to use underlying assets for the lease term, and the lease liability 
represent the Center's obligation to make lease payments arising from these leases.  The ROU assets and 
lease liabilities, all of which arise from operating leases, were calculated based on the present value of 
future lease payments over the lease terms and discounted using the risk-free interest rate determined 
using a period comparable to the lease term.  The weighted-average discount rate applied to calculate 
lease liability as of June 30, 2025, was 15%.  As of June 30, 2025, the weighted-average remaining lease 
term for the Center’s operating leases was approximately 4.42 years. 

The Center leases a copier under an operating lease expiring October 2029.  On October 1, 2024, the 
Center recognized a right of use asset and lease liability of $8,550 related to this lease.  The right-of-use 
asset is recorded net of accumulated amortization of $1,283 at June 30, 2025.  Lease expense was $2,202 
for the year ended June 30, 2025. 
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NOTE 7 – LEASE COMMITMENTS (Continued) 

The future minimum lease payments are listed below as of December 31, 2025: 

Year Ending June 30:

2026 2,388$      
2027 2,388        
2028 2,388        
2029 2,388        
2030 995          
Total lease payments 10,547      
Less interest (2,868)       

Present value of lease liabilities 7,679$      
 

NOTE 8 – DONOR RESTRICTED NET ASSETS 

Net assets with donor restrictions consisted of the following at June 30, 2025: 

Subject to the passage of time:
Uncollected pledge 30,000$    

Subject to the expenditure for specific purpose:
CCSN Initiative 36,173      

66,173$    
 

Net assets were released from donor restrictions by incurring expenses satisfying the restricted purpose or 
by occurrence of the passage of time or other events specified by the donors as follows for the year ended 
June 30, 2025: 

Satisfaction of purpose restrictions:  
CCSN Initiative 87,827$    

 

NOTE 9 — CONCENTRATIONS 

The Center received approximately 27% of its revenue during the year ended June 30, 2025, from the 
California Department of Health Care Services (DHCS) California 988 Crisis Centers program, including 
the CA 988 Crisis Response Resource Database (CRRD). 

NOTE 10 — CONTINGENCIES 

The Center receives grants for specific purposes that are subject to review and audit by the funding 
source. Such audits could result in the funding source’s request for reimbursement for expenditures 
disallowed under the terms and conditions of the contracts. Management is of the opinion that no material 
liabilities will result from such potential audits. 
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NOTE 11 — PRIOR PERIOD ADJUSMENT 

During the year ended June 30, 2025, the Center identified that a building placed in service on June 14, 
1989 had not been depreciated in prior periods.  In accordance with generally accepted accounting 
principles, buildings are required to be depreciated over their estimated useful lives. 

As a result, accumulated depreciation was understated by $293,461 and net assets were overstated by 
$293,461 as of July 1, 2024.  The net assets as of July 1, 2024 was reduced by $293,461 to recognize 
accumulated depreciation through June 30, 2024. 
 



 

 

OTHER REPORTS 
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INDEPENDENT AUDITOR'S REPORT ON INTERNAL CONTROL OVER 
FINANCIAL REPORTING AND ON COMPLIANCE AND OTHER MATTERS 

BASED ON AN AUDIT OF FINANCIAL STATEMENTS PERFORMED 
IN ACCORDANCE WITH GOVERNMENT AUDITING STANDARDS 

To the Board of Directors of 
Contra Costa Crisis Center 
Walnut Creek, California 

We have audited, in accordance with the auditing standards generally accepted in the United States of 
America and the standards applicable to financial audits contained in Government Auditing Standards 
issued by the Comptroller General of the United States, the financial statements of Contra Costa Crisis 
Center (a nonprofit Center), which comprise the statement of financial position as of June 30, 2025, and 
the related statements of activities, functional expenses and cash flows for the year then ended, and the 
related notes to the financial statements, and have issued our report thereon dated June 2, 2026. 

Report on Internal Control Over Financial Reporting 

In planning and performing our audit of the financial statements, we considered Contra Costa Crisis 
Center’s (the Center) internal control over financial reporting (internal control) as a basis for designing 
audit procedures that are appropriate in the circumstances for the purpose of expressing our opinion on 
the financial statements, but not for the purpose of expressing an opinion on the effectiveness of the 
Center's internal control. Accordingly, we do not express an opinion on the effectiveness of the Center's 
internal control. 

A deficiency in internal control exists when the design or operation of a control does not allow 
management or employees, in the normal course of performing their assigned functions, to prevent, or 
detect and correct, misstatements on a timely basis. A material weakness is a deficiency, or a combination 
of deficiencies, in internal control, such that there is a reasonable possibility that a material misstatement 
of the entity's financial statements will not be prevented, or detected and corrected on a timely basis. A 
significant deficiency is a deficiency, or a combination of deficiencies, in internal control that is less 
severe than a material weakness, yet important enough to merit attention by those charged with 
governance. 

Our consideration of internal control was for the limited purpose described in the first paragraph of this 
section and was not designed to identify all deficiencies in internal control that might be material 
weaknesses or significant deficiencies. Given these limitations, during our audit we did not identify any 
deficiencies in internal control that we consider to be material weaknesses. However, material weaknesses 
may exist that have not been identified. 

Report on Compliance and Other Matters 

As part of obtaining reasonable assurance about whether the Center's financial statements are free from 
material misstatement, we performed tests of its compliance with certain provisions of laws, regulations, 
contracts, and grant agreements, noncompliance with which could have a direct and material effect on the 
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financial statements. However, providing an opinion on compliance with those provisions was not an 
objective of our audit, and accordingly, we do not express such an opinion. The results of our tests 
disclosed no instances of noncompliance or other matters that are required to be reported under 
Government Auditing Standards. 

Purpose of this Report 

The purpose of this report is solely to describe the scope of our testing of internal control and compliance 
and the results of that testing, and not to provide an opinion on the effectiveness of the Center's internal 
control or on compliance. This report is an integral part of an audit performed in accordance with 
Government Auditing Standards in considering the Center's internal control and compliance. Accordingly, 
this communication is not suitable for any other purpose. 

 
June 2, 2026 


